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Reading a Prospectus

When investing, a
good way to know that
a mutual fund, exchange
traded fund or individual
stock is suitable for
your portfolio or objec-
tive is to obtain a copy
of the prospectus.

For a mutual fund, a
prospectus explains the
investment objectives,
the operating policies,
changes and historical
results of the fund.
When you look at the
investment objectives,
note if it is what you are
looking for to diversify
your portfolio. Invest-
ments carry a certain
amount of risk: invest-
ments are not guaran-
teed and you could lose
some or all of your
money. Verify if the risk
described in the pro-
spectus is acceptable to
you! Investment returns
are described over a
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time period; remember
that the results posted
may not be those of the
future. Review how long
the manager or mangers
have been running the
fund; if it is a new man-
ager, the fund may act
differently than the past.

Review the expenses as
a percentage of the
fund's net assets. Some
funds have a higher ex-
pense ratio then others.
The prospectus should
also illustrate a $10,000
hypothetical rate of re-
turn over different peri-
ods; a review of the
chart shows the per-
formance over each
time period. You can
compare the return to
other similar funds. A
mutual fund's prospec-
tus will show you the
portfolio allocation in
particular sectors and
show you the ten larg-
est fund holdings for the
noted date. Check if the
sector and holdings are
what you would expect
for the fund's style.

If you are interested
in a particular stock, the
company/business sec-
tion in the prospectus
details the company's
history, the products
they produce, the busi-
ness plan and the com-
pany's principal com-
petitors (it is good to
know how the company
is performing compared
to their competitors).
The company will pro-
vide forward-looking
statements that are
based on projections in
the analysis and discus-

sion session. Treat the
forward statements
with caution because
many times actual re-
sults may be notably
different. You can al-

Continued on back page.

Diane's daughter, Kris,
lives in New Zealand. To
provide an element of
human interest to Hap-
penings, the following
article presents her take
on the world around her.

Pet Economics by
Kris Jochimsen
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My son is in love with
dogs. At two he doesn’t
speak much but he yells
out “dog” at every dog
he sees. He can call by
name every dog he has
met, and he even has his
toy dogs saying “bow
wow.” For his 2™ birth-
day we had a dog cake
and played pin the tail
on the dog. So | started
thinking maybe we
should get him a dog.
His father and | grew
up with dogs and know
the many benefits of
having a pet, but we
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truly aren’t that enthusi-
astic about adding more
responsibility to our
lives at this point.
We're realistic; we
know that dogs are a lot
of work, so we've
avoided pets while hav-
ing a baby/toddler. Dogs
need interaction (read
love), exercise (read
play), and training (read
teaching) — it would be
like adding another child
to the house, doubling
my job. But then | watch
my son’s face light up at
even the mention of a
dog, and | think, maybe
this is something we
should do.

What we have to con-
sider is that a dog is not
only going to cost us a
tremendous amount of
time but also a lot of
money. To start with, we
would have to fence in

Continued on back page.

Reading the 2,300 page of
the new financial Regulation
bill, which was signed in July

2010, will take you a fair

amount of time - if indeed
you do read it all. In com-

parison, War and Peace is
only 1,400 pages.

Wish to own a town in New
Zealand? Otira, a rural
village on the rainy west
coast, was put on the
market for 1.5 million NZ
Dollars. Town comes com-
plete with a pub, a railway
station, a fire station and 14
tenanted houses.!
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Invest in Yourself by Diane

When someone speaks of assets
and investments, you usually as-
sume that the speaker is referring
to stocks, bonds, mutual funds,
exchange traded funds, private
equity, etc. As you travel on your
journey through life, how often do
you consider the fact that the
most valuable asset you have is
yourself?

In addition to being your own
asset, if you work for someone
else, you are an asset to that com-
pany. If you are married, you are
an asset to your spouse. If you
have young children, you are a
very valuable asset to them. The
list goes on: you can be an asset to
your parents, to your extended
family, to your friends, to your
community, and to those you in-
teract with on a daily basis if you
so choose.

One of the ways you can in-
crease your value is to invest in
yourself. A common way this is
done is by gaining knowledge
through a class. You may want to

more
about
one of
your
hobbies,
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your career or even discover your
hidden genius. A class could be the
stepping stone to a new career, a
strategy for starting a small busi-
ness or simply a way to increase
your current revenue if you al-
ready own a business.

Perhaps learning something new
is not your top priority. But if hav-
ing more time is your number one
goal, whether it be time to spend
with the people you love or just
more discretionary time, you may
need to make the investment of a
lifestyle change. Altering your life-
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style does not come easily and
requires a conscious decision. You
might need to spend less than
what you earn which would allow
you to live by what you feel is right
rather than by default. Living more
frugally is a choice. You can al-
ways think about the basics before
you buy. You can comparison
shop, negotiate for the best price,
barter and, if at all possible, buy
pre-loved items.

Paying down a credit card debt is
also the same as giving yourself a
raise. It's risk free, guaranteed to
save you money, you don't pay
taxes on the amount you pay off
and it will save you more money
than the interest you would earn if
you purchased a current 2010 five
year Certificate of Deposit or if
you put your money in a savings
account.

Hedge your bets, become your
own 'personalized brand' and rare
commodity by focusing your time
and energy on leading a richer,
freer and fuller life by investing in
yourself.

Pet Economics - Continued

our property properly — ouch.
Then there is the upfront cost of
purchasing the dog (even the shel-
ters here charge you). On top of
that is the yearly registration fees (a
requirement, by law, in NZ). And
of course we can’t forget the ongo-
ing cost of food. And what about
vet bills; there are the regular ones
and then the emergencies.

| started to think that a dog
would be a very expensive addition
to our family, but how expensive
really? According to a number of
sources the estimated, average cost
of owning a dog over its lifetime is
US$12,000. Are we really up for
that?

Reading a Prospectus
- Continued

ways do research on the internet
and find how often the company
meets or exceeds their projec-
tions with their quarterly report.
Reading the risk factors identified in
the "certain considerations" section
will help you determine if the for-
ward-looking statement seems real-
istic. Review the directors and ex-
ecutive officers; their experience
should be extensive. Look at
whether the company has stock
option plans or rights; they provide
performance incentives but if they
are significant they also reduce cash
flow for dividends and/or growth.

Lastly, if you feel like number
crunching, the financial statements
and notes at the end will have all
the details. The balance sheet and
income statement notes the com-
pany's revenue, expenses and
bottom line.

The 'Hunt' for Spartina

People For Puget Sound have
been working with volunteer sea
kayakers since 2007 to conduct
shoreline surveys for non-native
spartina grasses. Spartina is an
invasive grass that has spread

. steadily all over the Pacific North- .

west and have been found
throughout Puget Sound and into
British Columbia, causing prob-
lems for juvenile salmon and

. shellfish habitats. The network of -+

volunteer sea kayakers use GPS
units to record where they sur-
veyed and the location of any

spartina they find. They then re-

port it to the program staff of Peo-

ple for Puget Sound. If you
would like to learn more about

: volunteering for this organization, :

visit: www.pugetsound.org

1. TVNZ For Sale: West Coast Town With 44 People. http://tvnz.co.nz/national-news/sale-west-coast-town-44-people-361013
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